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What sectors are seeing
lagging investment?

Frank Carnevale: In Ontario, the Green Liergy
Act has created the umintended conseéquence of
holding off real investment and movement in
renewable power projects and smart grid projects
becanse the regulatioms have taken all year
take shape and give a clear financial expectation
to investors. Great intentions, bad delivery. Water
and wastewater facilities investment has also been
really slow.

Michael Bernstein: Water 1s a particularly big ares
where more dollars are needed. Some of Canada’s
water supply and wastewater infrastructure is
more than 100 years old.

David Bell: Canada has a strong need to increase
investment in its electricity infrastructure. At.a
recent meeting of Energy Ministers, a number of
harriers were identified to the required increase in
electneity mfrastroeture mvestment. One of the key
barriers cited was the need for improvements to the
regulatory review process. In order to address these
areas of iInfrastructure spendimg defioits, both publie
and private imding sources will be required to come
to the table. While federal stimulus spending appears
to be ramping up, clearly the private sector will also
have to parteipate

Which sectors are holding steady?

Shamshad Madhoek: There is still a strong
pipeline of projects in the healthcare sector
which are at different stages of procurement.
In addition, other social infrastructure projects,
such as schools, courthouscs, prisons and
government buildings are maintaining private
sector interest and reaching fimancial close.
Eguity investors have analyzed and accepted the
tisk profiles on social mmfrastructure projects,
and lenders have demonstrated their willingness
te provide financing and accept “take and hold”
positions on these deals.
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hich are busted, and what to expect in the next few years.
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David Bell: CFI will continue to steadily deploy
capital and finance mid-market imfrastrucmure
projects across Canada, such as run-of-river hvdro
projects and other areas of power generation.
wastewater and bosolids trestment, governmeni-
pay long-term care facilitics and other areas withm
infrastructure.

Frank Carnevale: General civil work has held
steady across Canada, despite the slow Jow of feders!
stimulbus dollars, Whether we had a global recession
or not, the public sector has no choiee but to reinvess
and rebuild our crumbling roads and briddes, as the
capital backlog is too great to ignore.

Jennifer Davies: Across Canada, there seems
to be fairly steady nvestment and a pipeline m
sectors such as health, transportation/ transit and
education.

What new opportunities
are about to explode onto
the market?

Frank Carnevale: Canada is becoming an
emerging investment market for power projects
and cleantech. Remewable power generation will
grow at a rapid pace with the current Feed-in-
Taritt (FIT) program in Onrario and renewahle
requirements from the United States for markets
like British Columbia, Smart drid design, build,
operate and products oppertumites will be
unleashed in Ontario and B.C. and the United
States. As well, with first PSAB reparts around the
eornier, eal water and wastewater projects are also
around the corner,

Shamshad Madhok: We continue to see growth
in both road and transit projects, dnd an emergding
pipeline of IT infrastructure and renewable and
sustainahle energy projects.

Michael Bernstein: We're likely going to see
more “dreen” infrastructure opportunities, from
renewible enerdy projects to the infrastructure
needed to enable and facilitate the smart grid.
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M civil ml'mm:ct:tt system
st the municipal leve] s 857 billion.

@ Theé Ontario Public School Boards Association
estimates that deferred maintenance costs currently
sir at-about 58 billion. and thar it will cost between
€430 billior and 540 billion of investmint to repar

Orntario’s wirter amd wastewater sysiems.

B The Association of Universities and Ce illeges of
Canada reported in early 2009 that their deferred
maintenance backlog was $5 billion.

port by one of Canada's major banks
009 said that the economic impact of
infrastructure spending worth (ue per cemit ol GDF
iz more than double the tmpact of tax cuts. While
this sratistic was cited in relation w the US, markel,
the same principle applies to the Canadian marker. %
David Bell: There is clearly some acceleration in government

BRmding for critical infrastructure (see page 12). It's debatable
whether this funding will “explode” onto the market, but Tt eertainly
@ppears poised to increase. The challenge for government fundimg
may be the lag in time that it takes 0 hoth allocate and to fully
deploy such funds. Therefore, it will he critical that both public
Sources and private funding are used. According to the Canadian
Council for Public Private Partnerships (CCPPP), the provinces and
serritories have identified $97 hillion of transportation prioritics
ewer the next 10 vears, Private, institutional money can be mvested
Sato various critical areas of infrastructure projects.

Which are the assets that will have the
most “stimulating” affect on our economy?

Frank Carncvale: Transportation projects (major bridges, bus
gapid transit, light-rail transit] will have an immediate impact on
the economy in 2010 and 2011, mainly because of their project
sizes and numbers over the next few vears. Water and wastewater
facility rebuilds will be the next tranche of gtimulating projects
beyond transportation. Remewable powcr assets and the smart grid
gomponents will be a tremendous boost to the cconomy:

Shamshad Madhok: Transit can play an important role both
30 stimulating trade and employment, which are key economic
@rivers The United States is Canoda’s largest trading partner, with
Sver $1-hillion worth of goods crossing the border every day. The
fmpact on the economy will not be immediately noticeable from
Sramsit projects, as they take some tinie 1 procure.
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remediation services and more

Quantum Murray is a full-senvice waste

management, decommissioning and

enmvironmental contractin g company

Qualified professionais seamlessly

a2

provide demoiiion., 247 emergency

response, ha

nvironmenial

JUANTUM
MURRAY

REMEDRATION SERVWICES

as well as scrap metal salvage and

dizsposal services

Our multidisciplinary project teams serve municipal cliants in a
diverse range of markets. We work with municipalities to idenfify
sustoinable opprooches fo service delivery ond infrostructure design
o meef preseni needs while enhancing the ability fo meet ihe needs
of future generations.

Professional services include:

* Climote Change Assessment ond Adoptation Planning.

* Integrated Community Sustainability Planning.

* Susininable Meighborhoods and Retrofit Design.

» Alernofive [Green) Ensrgy Plonning ond Permitting.

= Solid Woste Diversion & Residuols Manogement Planning
and Fociliies Approvals.

* Corporots Sesoinability Asessments.

® Grsen Building Assessments & Planning.

% LEED Cersibiootion.
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more than $6 hillion per year. 56 im-‘
infrastructure rranslates into dollars being po :
while offering significant long-term benefiis

David Bell: The major categories appem'mlmm -
and wastewater, roads and hridges, snd ofiier s
The enerdy sector will also be a major Ecisen
investment, as major hydro and nhclear SIORSES .
Transportation and health infrastructure will Sis Seee

Where are the strongest opportunities
to invest internationally?

Frank Carnevale: Renewable power gemeranon st
transmission lines are definitely near the top of the Bt
America to Mongola to right here in North Ameses

Michael Bernstein: The World Bank estimstes lﬁ i

infrastructure needs for TramsPOTE, ETeTgy, wilter and ——
alome up untl 2030 equal approximately USS32 Sl
has significant infrastructure needs as well, and s SctaaS=—.
market to be in right now. Canada offers the bensfit of & =
financial system snd experienced infrastruchure specialisss

How will Canadian companies get more
experience with big projects if they don't
already have the experience to win bids?

Frank Carnevale: The good news is thai ihe sl st S
infrastructure (arguably worse than the Unifed States] Sl Siie
Canadian firms to gain at-home experience, snd should enghte St
to travel abroad with experience. True to form, Cassfian S
have been cantious minority pariners during the growih o o S
markets, but could easily provide the experience nesded o SeSies
on U.S. P3 projects expected to grow over the next few years Des
halance sheets don’t necessarily allow ns to have the most souste &
any project, but certainly our experience allows Us 0 OriSinsts S
develop deals, going forward.

Jennifer Davies: | would think sub-contracting on major progesss
wernld be a good start. For example, there are hundreds of lnes
anid smaller companies that have snd ame working on the larg= B
projects across B.C,

Michael Bernstein: Many large global firms have teamed op
with Canadian firms, inclnding engineering and constructiom
firms and other serviee providers, to win big projects. Macquasse
has a lomg history of putting together such consortiums, incladsng
in Canada, most recently on the Autoroute 25 project [compistsd
as a P3 in Quebec].

Have you seen any change in investor
appetite for infrastructure?

Michael Bernstein: There contimues to be strong investor demand
for stable and yielding investment opportunities. Infrastrocturs
as a sepatate asset class is relatively new to Canadian investors,
but it can be a great choice to help reduce risk within a portiofes
Infrastructure assets are typically characterized by stable, long-terms
cash flow, inelastic demand and high barriers to entry, which ususlls
means steady performance throughout the economic cycle. +



